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Mr. X is employed with AB Ltd. on a monthly salary of ¥25,000 per month and
an entertainment allowance and commission of ¢ 1,000 p.m. each. The

Mr. Raman (s a co-owner of a house property along with his brother holding
equal share in the property.

Particulars 4
Municipal value of the property 1,60,000
Fair rent 1,50,000
Standard rent under the Rent Control Act 1,70,000
Rent received 15,000 p.m.

The loan for the construction of this property is jointly taken and the interest
charged by the bank is ¥ 25,000, out of which ¥ 21,000 has been paid. Interest
on the unpaid interest is ¥ 450. To repay this loan, Raman and his brother
have taken a fresh loan and interest charged on this loan is ¥ 5,000.

The municipal taxes of 5,100 have been paid by the tenant.

Compute the income from this property chargeable in the hands of

Mr. Raman for the A.Y. 2024-25.
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company provides him with the following benefits:

() A company owned accommodation is provided to him in Delhi. Furniture
costing ¥2,40,000 was provided on 1.8.2023.

(i) A personal loan of ¥5,00,000 on 1.7.2023 on which it charges interest @
6.75% p.a. The entire loan is still outstanding (Assume SBI rate of interest
on 1.4.2023 was 12.75% p.a.)

(ii)  His son is allowed to use a motor cycle belonging to the company. The

company had purchased this motor cycle for 60,000 on 1.5.2020. The

motor cycle was finally sold to him on 1.8.2023 for & 30,000.

(iv)  Professional tax paid by Mr. X is &2,000.

Compute the income from salary of Mr. X for the A.Y. 2024-25 assuming Mr. X
exercises the option of shifting out of the default tax regime provided under
section T15BAC(TA).
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You are required to compute the income from salary of Mr. Raja under default
tax regime from the following particulars for the year ended
31-03-2024:

()  He retired on 31-12-2023 at the age of 60, after putting in 25 years and
9 months of service, from a private company at Delhi.

(i) He was paid a salary of ¥ 25,000 p.m. and house rent allowance of
76,000 p.m. He paid rent of 6,500 p.m., during his tenure of service.

(ii))  On retirement, he was paid a gratuity of ¥3,50,000. He was covered by
the payment of Gratuity Act, 1972. He had not received any other gratuity
at any point of time earlier, other than this gratuity.

(iv) He had accumulated leave of 15 days per annum during the period of his
service; this was encashed by him at the time of his retirement. A sum of
¥ 3,15,000 was received by him in this regard. Employer allowed 30 days
leave per annum.

(v)  He is receiving 75,000 as pension. On 1.2.2024, he commuted 60% of his
pension and received ¥ 3,00,000 as commuted pension.

(vi) The company presented him with a gift voucher of & 5,000 on his
retirement. His colleagues also gifted him a mobile phone worth

¢ 50,000 from their own contribution. S
M AR KS

Illustration ‘13 \

Mr. X earns the following income during the previous year ended 31st March, 2024. Determine the income
liable to tax for the assessment year 2024-25 if Mr. X is (a) resident and ordinarily resident in India, (b)
resident and not ordinarily resident in India, and (c) non-resident in India during the previous year ended
31st March, 2024.

Profits on sale of a building in India but received in Holland — Rs. 20,000
Pension from former employer in India received in Holland — Rs. 14,000
Interest on UK. Development Bonds (1/4 being received in India) — Rs. 20,000
Income from property in Australia and received in U.S.A. — Rs. 15,000

Income earned from a business in Abyssinia which is controlled from Zambia (Rs. 30,000 received in
India) — Rs. 70,000

Dividend on shares of an Indian company but received in Holland — Rs. 10,000
Profits not taxed previously brought into India — Rs. 40,000

Profits from a business in Nagpur which is controlled from Holland — Rs. 27,000

S RPRES



\ s‘ Mr. Aditya furnishes the following details for the year ended 31-03-2024:

Particulars Amount
(?)

Loss from speculative business A 25,000
Income from speculative business B 5,000
Loss from specified business covered under section 35AD 20,000
Income from salary (computed) 3,00,000
Loss from let out house property 2,50,000
Income from trading business 45,000
Long-term capital gain from sale of urban land 2,00,000
Long-term capital loss on sale of shares (STT not paid) 75,000
Long-term capital loss on sale of listed shares in recognized 1,02,000
stock exchange (STT paid at the time of acquisition and sale of
shares)

Following are the brought forward losses:

(1) Losses from owning and maintaining of race horses pertaining to
AY. 2022-23 ¥ 2,000.

(2)  Brought forward loss from trading business ¥5,000 relating to A.Y.2019-
20.

Compute the total income of Mr. Aditya and show the items eligible for carry

forward, assuming that he exercises the option of shifting out of the default tax
regime provided under section T15BAC(1A).
S MpKg

\g A proprietary business was started by Smt. Rani in the year 2021. As on
1.4.2022 her capital in business was ¥ 3,00,000.

Her husband gifted ¥ 2,00,000 on 10.4.2022 to her and such sum is invested
by Smt. Rani in her business on the same date. Smt. Rani earned profits from
her proprietary business for the Financial year 2022-23, ¥ 1,50,000 and
Financial year 2023-24 ¥ 3,90,000. Compute the income, to be clubbed in the
hands of Rani’s husband for the Assessment year 2024-25 with reasons.
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Mr. Agarwal aged 40 years and a resident in India, has a total income of
¢4,50,00,000, comprising long term capital gain taxable under section 112 of
¢ 55,00,000, short term capital gain taxable under section 111A of
¢ 65,00,000 and other income of ¥ 3,30,00,000. Compute his tax liability for
A.Y.2024-25 under the default tax regime and optional tax regime as per the
normal provisions of the Act assuming that the total income and its
components are the same in both tax regimes. S M M KS'

Mr. Venus., engaged in manufacture of pesticides, furnishes the following
particulars relating to its manufacturing unit at Chennai, for the year ending

31-3-2024:
(Tin lakhs)
WDV of Plant and Machinery on 31.3.2023 30.00
Depreciation including additional depreciation for P.Y. 2022-23 4.75
New machinery purchased on 1-9-2023 10.00
New machinery purchased on 1-12-2023 8.00
Computer purchased on 3-1-2024 4.00

Additional information:
. All assets were purchased by A/c payee cheque.
. All assets were put to use immediately.

. New machinery purchased on 1-12-2023 and computer have been
installed in the office.

- During the year ended 31-3-2023, a new machinery had been
purchased on 31-10-2022, for ¥ 10 lakhs. Additional depreciation,
besides normal depreciation, had been claimed thereon.

. Depreciation rate for machinery may be taken as 15%.

- The assessee has no brought forward business loss or unabsorbed
depreciation as on 1.4.2023.

Compute the depreciation available to the assessee as per the provisions of
the Income-tax Act, 1961 and the WDV of different blocks of assets as on 31-
3-2024 if -

()  he exercises the option of shifting out of the default tax regime provided
under section 115BAC(1A)

(i)  he pays tax under the default tax regime under section 115BAC.
|0 WAR'KC
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in accordance with the provisions of Chapter XVII-B, WI|| resultin
disallowance of such expenditure, where the non-resident payee

has not paid the tax due on such income.

Computation of business income of Mr. Sivam for the A.Y. 2024-25
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Particulars ? ?
Net Profit as per profit and loss account 50,000
Add: Inadmissible expenses/ losses
Under valuation of closing stock 18,000
Salary paid to brother — unreasonable 2,000
[Section 40A(2)]
Printing and stationery - whole amount of | 23,200




PROFITS & GAINS OF BUSINESS OR PROFESSlONm

printing & stationery paid in cash would be
disallowed, since such amount exceeds
T 10,000 [Section 40A(3)]

Depreciation (considered separately) 1,05,000
Short term capital loss on shares 8,100
Donation to public charitable trust 2,000 | 1,58,300

2,08,300
Less: Items to be deducted:
Under valuation of opening stock 9,000

Income from UTI [Chargeable under the 2,400 11,400
head “Income from Other Sources]

Business income before depreciation 1,96,900
Less: Depreciation (See Note 1) 66,000
1,30,900

Computation of business income as per section 44AD:

As per section 44AD, where the amount of turnover is received, inter alia, by
way of account payee cheque or use of electronic clearing system through
bank account or through such other prescribed electronic modes, the
presumptive business income would be 6% of turnover, i.e.,, ¥ 1,12,11,500 x
6 /100 =% 6,72,690

Notes:

1. Calculation of depreciation

Particulars 4

Opening balance of plant & machinery as on 1.4.2023 | 4,20,000
(i.e. WDV as on 31.3.2023 (-) depreciation for P.Y. 2022-23)

Add: Cost of new plant & machinery 70,000

4,90,000
Less: Sale proceeds of assets sold 50,000
WDV of the block of plant & machinery as on 31.3.2024 4,40,000
Depreciation@15% 66,000

No additional depreciation is allowable as the assessee is
not engaged in manufacture or production of any article.
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